JUAN KUANG (M) INDUSTRIAL BERHAD (Co. No. 73170-V)

INTERIM FINANCIAL REPORT

Notes:

A1
Accounting Policies

This interim financial report is unaudited and has been prepared in compliance with MASB 26 – Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2002.

The accounting policies and method of computation used in the preparation of the statements are consistent with that of the annual financial statements ended 31 January 2002.

A2
Status of Audit Qualifications

The audited financial statements of the Group for year ended 31 January 2002 were not subject to any audit qualification.

A3
Seasonal or cyclical factors

The Group’s operations have not been materially affected by seasonal or cyclical factors.

A4
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

Save as disclosed in Note B2 and B4 of the Interim Financial Report, there were no other unusual items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence for the financial period under review.

A5
Material Changes in Estimates

There were no material changes in estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities
There were no issuance, cancellation, repurchases, resale and repayments of debt or equity securities for the current financial year to date except for the issuance of 2,920,000 new ordinary shares of RM1.00 each arising from the conversion of 2,920,000 JK Warrants 2000/2002.  The 12,525,000 Warrants 2000/2002 expired on 29 March 2002.

The group had repaid term loan amounting to RM8,818,000 during the nine months ended 31 October 2002.

A7
Dividend Paid

No dividend was paid for the financial period ended 31 October 2002.

A8
Segmental Reporting (Analysis by business segments)


Gross Revenue
Profit/(Loss) before tax


RM’000
RM’000

Manufacturing 
61,534
8,273

Trading
20,663
-14,118

Investment holding and others
24
95


82,221
-5,750

Group’s share of associated companies
-
1,685


82,221
-4,065

A9
Valuations of Property, Plant and Equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

A10
Material Subsequent Events 

There are no material events subsequent to the end of the period reported on that have not been reflected in the financial statements.

A11
Changes in Composition of the Group

On 1 May 2002, the 84% owned subsidiary company, Juan Kuang Lamps Manufacturer Sdn Bhd ceased its electric filament lamp bulbs manufacturing operations. 
A12
Changes in Contingent Liabilities

There are no changes in the contingent liabilities or contingent assets since the last financial year ended 31 January 2002.

.

A13
Capital Commitments

Capital commitments not provided for in the financial statement as at 31 October 2002 are as follows:


As at 31 October 2002

Construction of building
(RM’000)

Authorised but not contracted for
-

Contracted but not provided for in the financial statements
219


219

Additional information required by the KLSE's Listing Requirements

B1
Taxation


The taxation of the Group for the financial period under review is as follows:-


Current Quarter ended 31/10/2002

RM’000
Cumulative Year to-date ended 31/10/2002

RM’000

- Tax for current year
-522
1,142

- Deferred tax for the current year
-4
4


-526
1,146

The effective tax rate for the Group is higher than the statutory tax rate due to the unavailability of group relief on tax loses as some of its subsidiaries are making losses.  

In the current quarter, the Manufacturing division had recomputed its tax computation for the current year assessment to Inland Revenue based on allowed tax allowances not utilised and revised profit for the current financial year. 

B2
Profit/(Loss) on sale of unquoted investments and/or properties
As disclosed in Note B4 below, the gain after taxation on the proposed disposal of the freehold industrial land and building held under title H.S. (D) 177839 PTD No 52062 in Tebrau, Johor Bahru by the Company is approximately RM2,048,000.

The gain after taxation on the proposed disposal of the parcel of freehold industrial land and building held under the title H.S. (D) 177838 PTD No 52061 in Tebrau, Johor Bahru by Juan Kuang Lamps Manufacturer Sdn Bhd is approximately RM2,556,000.
However, there was no gain or loss to be recognised at the Group level as the abovementioned disposals were within the Group.

During the reporting period, there is no sale of unquoted investment. 

B3
Quoted Investments
a) Purchases and disposal of quoted securities

There are no purchases or sales of quoted securities for the financial period under review.

b)
Investment in quoted securities as at 31 October 2002

RM’000

At cost
4,568

Carrying Value/Book Value 
4,568

Market Value
4,506

B4
Status of corporate proposals announced

On 24 April 2002, the Board of Directors of JK announced that the Company and its 84% owned subsidiary, Juan Kuang Lamps Manufacturer Sdn Bhd had on 23 April 2002 entered into two separate Sale and Purchase Agreements respectively with J.K Wire Harness Sdn Bhd and J.K Sumi Wire Harness Sdn Bhd, both 60% owned subsidiaries of the Company, for the disposal of two parcels of adjacent freehold industrial land and buildings with an approximate total gross land area of 8,647.06 square metres held under titles H.S (D) 177838 PTD No 52061 and H.S. (D) 177839 PTD No 52062 in Mukim of Tebrau, District of Johor Bahru, State of Johor for a total cash consideration of RM9,940,000 (“Proposed Disposal”).

The proposed disposal of one parcel of freehold industrial land and building held under the title H.S. (D) 177839 PTD No 52062 in Tebrau, Johor Bahru to J.K Sumi Wire Harness Sdn Bhd for RM5,630,000 was completed on 14 August 2002.  RM5,450,000 of the cash proceeds from the disposal had been utilised to repay bank borrowing.

The proposed disposal of one parcel of freehold industrial land and building held under the title H.S. (D) 177838 PTD No 52061 in Tebrau, Johor Bahru to J.K Wire Harness Sdn Bhd for RM4,310,000 is expected to be completed by the financial year ending January 2003.

B5
Borrowing and debt securities


As At 31/10/2002

RM'000

Short term


Secured
30,928

Unsecured
-


30,928

Long term


Secured
10,884

Unsecured
-


10,884

The above borrowings are denominated in Ringgit Malaysia.

B6
Off balance sheet financial instrument

During the financial year todate, the Group did not enter into any contracts involving off balance sheet financial instrument.

B7
Changes in Material Litigation

J.K. Wire Harness Sdn Bhd v Johandra Realty Sdn Bhd (Suit No.: S3-22-483-1998)

As reported in the previous quarter, the court had fixed 27 January 2003 for mention.

B8
Material Changes in the Profit/Loss Before Taxation for the Quarter compared with the preceding quarter

The group reported a profit before tax for the current quarter of RM1.042 million compared to a loss of RM2 million in the preceding quarter.  This is mainly due to the improved efficiency on the Manufacturing Division. The division reported a higher profit before tax of RM3.516 million, RM1.275 million higher than the preceding quarter.  As for the Wholesale Supply Division, loss for the reporting quarter was at RM3.177 million compared to RM4.869 million on the previous quarter.  

B9
Review of Performance 

Turnover for our Manufacturing Division increased slightly by 3% to RM22,129,381 compared to the RM21,481,000 registered in the previous quarter. The current quarter turnover for the Manufacturing units was 11.95% higher than the turnover for the preceding year’s corresponding quarter. Divisional profit before tax for the current quarter was RM3,515,756, registering a 56.95% increase over the previous quarter’s figure of RM2,240,000 but a 0.68% decrease compared to the corresponding quarter for the preceding year. 

Our Trading Division registered a decrease in sales of 2.90% to RM6,891,234 compared to the previous quarter. Current quarter losses amounted to RM3,176,779 compared to RM4,869,289 in the previous quarter. 

B10
Current year prospects

The automotive sector is forecast to perform well for the remainder of the year and should support the Manufacturing Division’s positive prospects.

The Trading Division will continue to be stagnant in the immediate term. Our review of the business model for this Division is on-going and we are targeting to reduce the negative impact of this Division on Group performance.

B11
Profit forecast

Not applicable as there was no forecast/profit guarantee.

B12
Dividend

The Board of Directors does not recommend the payment of any dividend in respect of the financial period ended 31 October 2002.

B13
Earnings/(Loss) per share


Current Quarter ended 31/10/2002

Cumulative Year to-date ended 31/10/2002

(a)  Basic Earnings/(Loss) per share 




Net Profit/(Loss) attributed to ordinary shareholders (RM’000)
318

-8,864






Weighted average number of ordinary shares in issue (‘000)
52,533

52,533






Basic Earnings/(Loss) per shares (sen)
0.61

-16.87






(b)  Diluted Earnings/(Loss) per share




Net Earnings/(Loss) attributed to ordinary shareholders (RM’000)
1,005

-6,800






Weighted average number of ordinary shares in issue (‘000)
52,533

52,533






Adjustment for options (‘000)
16,034

16,034






Weighted average number of ordinary shares for diluted Earnings/(Loss) per share (‘000)
68,567

68,567






Diluted Earnings/(Loss) per share (sen)
1.47

-9.92

By Order of the Board

CHEE MIN ER

Company Secretary

Kuala Lumpur

Date: 19 December, 2002
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